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  2009  2008 
  QR’000  QR’000 
     
OPERATING ACTIVITIES     
Profit for the year  276,974  219,023 
Adjustments for:     

Net gains on disposal of available-for-sale investments  4 -  (2,552) 
Depreciation and amortisation  53,084  46,362 
Impairment of available-for-sale-investments 16 565  6,684 
Provision for employees’ end of service benefits 18 1,156  2,486 
Profit on disposal of property and equipment  (14)  (23) 
Dividend and interest income  (7,404)  (3,733) 
Finance costs  5,602  9,580 

     
Operating profit before working capital changes:  329,963  277,827 

Inventories  (490)  (391) 
Trade and other receivables  9,688  (3,246) 
Accounts payable and accruals  (19,895)  (68,466) 

     
Cash from operations  319,266  205,724 
Finance costs  (5,602)  (9,580) 
Employees’ end of service benefits paid 18 (117)  (682) 
     
Net cash from operating activities  313,547  195,462 
     
INVESTING ACTIVITIES     
Purchase of property and equipment  8 (91,685)  (102,889) 
Proceeds from disposal of property and equipment  36  112 
Purchase of available-for-sale investments   -  (5,161) 
Proceeds from disposal of available-for-sale investments  -  8,341 
Dividend and interest income  7,404  3,733 
Dry docking costs incurred 9 (6,623)  (16,984) 
     
Net cash used in investing activities  (90,868)  (112,848) 
     
FINANCING ACTIVITIES     
Dividends paid 14 (100,000)  (40,000) 
Proceeds from term loan  -  105,604 
Repayment of term loans  (70,459)  (44,741) 
     
Net cash (used in) from financing activities  (170,459)  20,863 
      
INCREASE IN CASH AND CASH EQUIVALENTS  52,220  103,477 
      
Bank balances and cash at 1 January  148,244  44,767 
     
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 13 200,464  148,244 
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Share 
capital  

 
Legal 

reserve  

Cumulative 
changes in 
fair values 

 Proposed 
bonus  
issue  

 
Retained 
earnings  

 
 

Total 
 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
            
Balance at 1 January 2008  150,000  26,723  5,822  -  120,845  303,390 
            
Profit for the year -  -  -  -  219,023  219,023 
Other comprehensive income for the year -  -  (8,386)  -  -  (8,386) 
            
Total comprehensive income for the year -  -  (8,386)  -  219,023  210,637 
Dividend paid for 2007 -  -  -  -  (40,000)  (40,000) 
Transfer to legal reserve -  21,902  -  -  (21,902)  - 
            
Balance at 31 December 2008 150,000  48,625  (2,564)  -  277,966  474,027 
            
            
            
Balance at 1 January 2009  150,000  48,625  (2,564)  -  277,966  474,027 
            
Profit for the year -  -  -  -  276,974  276,974 
Other comprehensive income for the year -  -  2,759  -  -  2,759 
            
Total comprehensive income for the year -  -  2,759  -  276,974  279,733 
Proposed bonus issue -  -  -  150,000  (150,000)  - 
Dividend paid for 2008  -  -  -  -  (100,000)  (100,000) 
Transfer to legal reserve -  26,375  -  -  (26,375)  - 
            
Balance at 31 December 2009 150,000  75,000  195  150,000  278,565  653,760 
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1 ACTIVITIES 
 
Halul Offshore Services Company W.L.L. (the “Company”) is a limited liability company registered in the State of 
Qatar.  The Company was formed as an equally owned joint venture between Qatar Shipping Company Q.S.C. and 
Qatar Navigation Q.S.C. on 4 November 2000.  The Company’s main activities include chartering of vessels, supply 
of diving personnel, diving equipment and other related offshore services. The registered office of the Company is 
situated in Doha, State of Qatar. 
 
The financial statements were authorised for issue in accordance with a resolution of the directors on 24 January 
2010. 
 
 
2 SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of preparation 
The financial statements have been prepared on a historical cost basis, except for cash flow hedges and available-for-
sale financial assets that have been measured at fair value. The financial statements are presented in Qatari Riyals 
which is the Company’s functional and presentation currency and all values are rounded to nearest thousand 
(QR’000) except when otherwise indicated. 
 
Statement of compliance 
The financial statements of the Company have been prepared in accordance with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and the applicable requirements 
of Qatar Commercial Companies’ Law No. 5 of 2002. 
 
Changes in accounting policies and disclosures 
The accounting policies adopted are consistent with those of the previous financial year except as follows: 
 
The Company has adopted the following new and amended IFRS and IFRIC interpretations as of 1 January 2009: 
 

• IFRS 7 Financial Instruments: Disclosures effective 1 January 2009 
• IAS 1 Presentation of Financial Statements effective 1 January 2009 
• IAS 23 Borrowing Costs (Revised) effective 1 January 2009 
• Improvements to IFRSs (May 2008) 

 
When the adoption of the standard or interpretation is deemed to have an impact on the financial statements or 
performance of the Company, its impact is described below: 
 
IFRS 7 Financial Instruments: Disclosures 
The amended standard requires additional disclosures about fair value measurement and liquidity risk. Fair value 
measurements related to items recorded at fair value are to be disclosed by source of inputs using a three level fair 
value hierarchy, by class, for all financial instruments recognised at fair value. In addition, a reconciliation between 
the beginning and ending balance for level 3 fair value measurements is now required, as well as significant transfers 
between levels in the fair value hierarchy. The amendments also clarify the requirements for liquidity risk disclosures 
with respect to derivative transactions and assets used for liquidity management. The fair value measurement 
disclosures are presented in Note 25. The liquidity risk disclosures are not significantly impacted by the amendments 
and are presented in Note 24. 
 
IAS 1 Presentation of Financial Statements 
The revised standard separates owner and non-owner changes in equity. The statement of changes in equity includes 
only details of transactions with owners, with non-owner changes in equity presented in a reconciliation of each 
component of equity. In addition, the standard introduces the statement of comprehensive income: it presents all 
items of recognised income and expense, either in one single statement, or in two linked statements. The Company 
has elected to present two statements.  
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Changes in accounting policies and disclosures (continued) 
 
IAS 23 Borrowing Costs (Revised) 
The standard has been revised to require capitalisation of borrowing costs when such costs relate to a qualifying 
asset. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use 
or sale. The adoption of this revised standard did not have any significant impact on the financial statements of the 
Company.  
 
Improvements to IFRSs 
In May 2008 the IASB issued omnibus of amendments to its standards, primarily with a view to removing 
inconsistencies and clarifying wording. There are separate transitional provisions for each standard. The adoption of 
the amendments did not result in any changes to accounting policies and hence did not have any impact on the 
financial position or performance of the Company. 
 
Standards issued but not yet effective 
The following IASB Standards and Interpretations have been issued but are not yet mandatory, and have not yet 
been adopted by the Company: 
 

• IFRS 9 Financial Instruments 
• IAS 24  Related Party Disclosures (Revised) 

 
Revenue recognition 
Operating income represents income earned and invoiced from chartering of vessels and supply of diving personnel 
and equipment, in accordance with the terms of the contracts entered into with customers. 
 
Mobilisation revenue is recognised when the right to earn revenue is established as per the terms of the contract 
entered into with customers. 
 
Interest revenue is recognised as the interest accrues using the effective interest method, under which the rate used 
exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying 
amount of the financial asset. 
 
Dividend revenue is recognised when the right to receive the dividend is established. 
 
Property and equipment 
Property and equipment is stated at cost less accumulated depreciation and any impairment in value.  
 
Depreciation is calculated on a straight line basis over the estimated useful lives of the assets as follows: 
 
New vessels   20 years 
Second hand vessels  3 to 10 years 
Diving & vessels equipment 2 to 5 years 
Leasehold improvements  20 years 
Office equipment   1 to 3 years 
Furniture and fixtures  1 to 5 years 
Motor vehicles   1 to 4 years 
 
The carrying values of property and equipment are reviewed for impairment when events or changes in 
circumstances indicate the carrying value may not be recoverable.  If any such indication exists and where the 
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount, 
being the higher of their fair value less costs to sell and their value in use. 
 
Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is 
capitalised and the carrying amount of the component that is replaced is written off.  Other subsequent expenditure is 
capitalised only when it increases future economic benefits of the related item of property and equipment.  All other 
expenditure is recognised in the income statement as the expense is incurred. 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Property and equipment (continued) 
An item of property and equipment is derecognised upon disposal or when no future economic benefits are expected 
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement in 
the year the asset is derecognised.   
 
The asset’s residual values, useful lives and method of depreciation are viewed and adjusted, if appropriate, at each 
financial year end. 
 
Dry docking costs 
Dry docking costs incurred on vessels are deferred and amortised over a period of 30 months. 
 
Impairment of financial assets 
An assessment is made at each balance sheet date to determine whether there is objective evidence that a specific 
financial asset may be impaired. If such evidence exists, an impairment loss is recognised in the income 
statement. Impairment is determined as follows: 
 
(a) For assets carried at fair value, impairment is the difference between cost and fair value; less any 

impairment loss previously recognised in the income statement; 
(b) For assets carried at cost, impairment is the difference between cost and the present value of future cash 

flows discounted at the current market rate of return for a similar financial asset. 
(c) For assets carried at amortised cost, impairment is the difference between carrying amount and the present 

value of future cash flows discounted at the original effective interest rate. 
 
Available-for-sale investments 
Available-for-sale investments are recognised and derecognised, on a trade date basis, when the Company becomes, 
or ceases to be, a party to the contractual provisions of the instrument. 
 
Investments designated as available-for-sale investments are initially recorded at cost and subsequently measured at 
fair value, unless this cannot be reliably measured.  Changes in fair value are reported as a separate component in 
statement of comprehensive income.  On derecognition or impairment the cumulative gain or loss previously 
reported in statement of comprehensive income is included in the income statement for the year. 
 
Inventories 
Inventories are stated at the lower of cost and net realisable value.  Costs are those expenses incurred in bringing 
inventories to their present location and condition at purchase cost on a weighted average basis. 
 
Net realisable value is based on estimated selling price less any further costs expected to be incurred on disposal. 
 
Trade receivables 
Trade receivables are carried at original invoiced amount less provision for non-collectability of these receivables. 
A provision for impairment is made when there is objective evidence (such as the probability of insolvency or 
significant financial difficulties of the debtor) that the Company will not be able to collect all of the amounts due 
under the original terms of the invoice. The carrying amount of the receivable is reduced through use of an 
allowance account. Impaired debts are derecognized when they are assessed as uncollectible. 
 
Cash and cash equivalents 
For the purpose of the cash flow statements, bank balances and cash consist of cash in hand, bank balances, and 
short-term deposits with an original maturity of three months or less, net of bank overdrafts, if any. 
 
Accounts payable and accruals 
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the 
supplier or not. 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Provisions 
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past event, it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and 
a reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of a 
provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement 
is virtually certain. The expense relating to any provision is presented in profit or loss net of any reimbursement. 
If the effect of time value of money is material, provisions are discounted using a current pre tax rate that reflects, 
when appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to 
the passage of time is recognized as a finance cost. 
 
Derecognition of financial assets and liabilities    
 
Financial assets 
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is 
derecognised where: 
 
• the rights to receive cash flows from the asset have expired; 
 
• the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay 

them in full without material delay to a third party under a ‘pass-through’ arrangement; or 
 
• the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred 

substantially  all  the  risks  and  rewards  of  the  asset,  or  (b)  has  neither  transferred  nor  retained 
substantially all the risks and rewards of the asset, but has transferred control of the asset. 

 
Where the Company has transferred its rights to receive cash flows from an asset and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is 
recognised to the extent of the Company’s continuing involvement in the asset. Continuing involvement that takes 
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the 
asset and the maximum amount of consideration that the Company could be required to repay.  
 
Financial liabilities 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
 
Where an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognised in the income statement. 
 
Term loans 
All term loans are initially recognized at fair value less directly attributable transaction costs, and have not been 
designated ‘as at fair value through the income statement’. After initial recognition, term loans are subsequently 
measured at amortised cost using the effective interest method. Gains and losses are recognized in the income 
statement when the liabilities are derecognized as well as through the amortization process. 
 
Employees’ end of service benefits 
The Company provides end of service to its employees.  The entitlement to these benefits is based upon the 
employees’ final salary and length of service, subject to the completion of a minimum service period, calculated 
under the provisions of the Qatar Labour Law and is payable upon resignation or termination of the employee.  The 
expected costs of these benefits are accrued over the period of employment. 
 
With respect to its Qatari employees, the Company makes contributions to Government Pension Fund calculated as a 
percentage of the employees’ salaries in accordance with the requirements of Law No. 24 of 2002 pertaining to 
Retirement and Pensions.  The Company’s obligations are limited to these contributions, which are expensed when 
due.  A fund deposit account has been established with a local bank for this purpose and the contribution by both the 
Company and employees are credited to this account. 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Borrowing costs 
Borrowing costs that are directly attributable to acquisition or construction of property and equipment are capitalised 
as part of cost of the asset.  Capitalisation of borrowing costs ceases when substantially all the activities necessary to 
prepare for its intended use are completed.  A capitalisation rate of 100% is used up to the date of completion of 
substantially all the activities necessary to prepare for its intended use as the entire loan related to the acquisition of  
qualifying assets. Other borrowing costs are recognised as expense in the period in which they are incurred. 
 
Derivative financial instruments 
The Company uses derivative financial instruments such as interest rate swaps to hedge its risks associated with 
interest rate fluctuations.  Such derivative financial instruments are initially recognised at fair value on the date on 
which a derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried 
as assets when the fair value is positive and as liabilities when the fair value is negative. 
 
The fair value of interest rate swap contracts is determined by referring to market values for similar instruments. 
 
For the purpose of hedge accounting, hedges are classified as either fair value hedges when the hedge is an 
exposure to changes in the fair value of a recognised asset or liability; or cash flow hedges where the hedge is an 
exposure to variability in cash flows that is either attributable to a particular risk associated with a recognised 
asset or liability or a forecasted transaction. 
 
In relation to cash flow hedges to hedge firm commitments which meet the conditions for special hedge 
accounting, the portion of the gain or loss on the hedging instrument that is determined to be an effective hedge is 
recognised directly in the statement of comprehensive income and the ineffective portion is recognised in net profit 
or loss. When the hedged firm commitment results in the recognition of an asset or a liability, then, at the time the 
asset or liability is recognised, the associated gains or losses that had previously been recognised in equity are 
included in the initial measurement of the acquisition cost or other carrying amount of the asset or liability. 
 
For all other cash flow hedges, the gains or losses recognised in equity are transferred to the income statement in 
the same year in which the hedged firm commitment affects the net income, for example when the assets are 
capitalised and depreciated. 
 
For derivatives that do not qualify for hedge accounting, any gains or losses arising from changes in fair value are 
taken directly to net income for the year. 
 
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no 
longer qualifies for hedge accounting. At that point in time, any cumulative gain or loss on the hedging instrument 
recognised in equity is retained in equity until the transaction occurs. If a hedged transaction is no longer expected 
to occur, the net cumulative gain or loss recognised in equity is transferred to net income for the year. 
 
Foreign currencies 
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.  Monetary assets and 
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date.  
All differences are taken to the income statement.  Non-monetary items measured in terms of historical cost in a 
foreign currency are translated using the exchange rates as at the date of the initial transaction.  
 
Fair values 
For investments traded in active markets, fair value is determined by reference to quoted market bid prices. The fair 
value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with similar 
terms and risk characteristics. The fair value of interest rate swap contracts is calculated by reference to the market 
valuation of the swap contracts. 
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3 OPERATING EXPENSES 
 
 2009 2008 
 QR’000  QR’000 
    
Staff costs 124,580  114,771 
Insurance expenses 11,119  7,771 
Hire charges 18,920  76,021 
Spare parts 10,819  8,434 
Maintenance and consumable expenses 18,291  19,890 
Diving and equipment expenses 4,373  3,455 
Depreciation and amortisation 51,653  44,972 
Miscellaneous operating expenses 19,135  19,639 
    
 258,890  294,953 
 
4 INVESTMENT INCOME 
 

 2009 2008 
 QR’000  QR’000 
    
Gains on disposal of available-for-sale investments -  2,552 
Dividend income 1,804  1,276 
    
 1,804  3,828 
 
5 OTHER INCOME 
 
 2009  2008 
 QR’000  QR’000 
    
Gains on foreign exchange 186  313 
Miscellaneous income 3,521  2,936 
    
 3,707  3,249 
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6 GENERAL AND ADMINISTRATION EXPENSES 
 
 2009 2008 
 QR’000  QR’000 
    
Staff costs 24,430            23,148  
Board of Directors remuneration 10,000            10,000  
Provision for bad and doubtful debts -              2,213  
Depreciation 1,431              1,390  
Rent 2,312              1,364  
Travelling expenses 1,128              1,105  
Advertising and sales promotions 637                 940  
Communication expenses 802                 816  
Immigration expenses 172                 267  
Insurance 892                 248  
Vehicle running expenses 194                 186  
Entertainment expenses 165                 172  
Printing and stationery 96                 170  
Utilities 92                   97  
Hardware/ software maintenance  expenses 448                   75  
Legal and management fees 165                   10  
Miscellaneous expenses 1,550              1,595  

    
 44,514  43,796 

    
 
7 PROFIT FOR THE YEAR 
 
The profit for the year is stated after charging: 
 
 2009  2008 
 QR’000  QR’000 
    
Staff costs 149,010  137,919 
    
Rent - operating leases 2,129  1,162 
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8 PROPERTY AND EQUIPMENT 
 

   Diving & 
vessels  Vessels under 

 
Leasehold  

Furniture 
and office  Motor 

  

 Vessels  equipment  construction  improvements  equipment  vehicles  Total 
 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 

Cost:              
At 1 January 2009 625,453  55,283  82,518  871  6,628  1,873  772,626 
Additions 2,640  3,665  82,290  1,809  912  369  91,685 
Transfers 64,661  -  (64,661)  -  -  -  - 
Disposal -  -  -  -  (68)  (45)  (113) 

              
   At 31 December 2009 692,754  58,948  100,147  2,680  7,472  2,197  864,198 
              
Depreciation:              

At 1 January 2009 141,119  31,002  -  351  4,045  1,015  177,532 
Depreciation charge for the year 32,657  8,145  -  217  1,093  408  42,520 
Disposal -  -  -  -  (46)  (45)  (91) 

              
   At 31 December 2009 173,776  39,147  -  568  5,092  1,378  219,961 
              
Net carrying amounts:              

At 31 December 2009 518,978  19,801  100,147  2,112  2,380  819  644,237 
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8 PROPERTY AND EQUIPMENT (continued) 
 

   Diving & 
vessels  

Vessels 
under 

 
Leasehold  

Furniture 
and office  Motor 

  

 Vessels  equipment  construction  improvements  equipment  vehicles  Total 
 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 

Cost:              
At 1 January 2008 507,308  35,094  120,062  871  5,198  1,638  670,171 
Additions 8,184  20,189  72,417  -  1,790  309  102,889 
Transfers 109,961  -  (109,961)  -  -  -  - 
Disposal -  -  -  -  (360)  (74)  (434) 

              
   At 31 December 2008 625,453  55,283  82,518  871  6,628  1,873  772,626 
              
Depreciation:              

At 1 January 2008 109,488  26,508  -  165  3,222  811  140,194 
Depreciation charge for the year 31,631  4,494  -  186  1,094  278  37,683 
Disposal -  -  -  -  (271)  (74)  (345) 

              
At 31 December 2008 141,119  31,002  -  351  4,045  1,015  177,532 
              
Net carrying amounts:              

At 31 December 2008 484,334  24,281  82,518  520  2,583  858  595,094 
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8 PROPERTY AND EQUIPMENT (continued) 
 
Notes : 
 
(i) The depreciation charge has been allocated in the statement of income as follows: 
 
 2009  2008 
 QR’000  QR’000 
    
Operating expenses 41,089  36,293 
General and administration expenses 1,431  1,390 
    
 42,520  37,683 
    
 
(ii) The vessels under construction relates to costs incurred on the construction of a vessel including the 

saturation system (31 December 2008: 2 vessels).  It also includes progress payments made to shipyards 
towards construction of ships and the related borrowing costs capitalised in respect of these vessels.  The 
borrowing cost capitalised during the year amounted to QR 3,756,753 (2008: QR 9,815,418).  

 
 
9  DRY DOCKING COSTS 
 
 2009    2008   
 QR’000    QR’000  
 
Costs: 
At 1 January 40,258 23,274 
Additions during the year 6,623 16,984 
   
At 31 December 46,881 40,258 
  
Amortisation:  
At 1 January 23,292 14,613 
Amortisation for the year 10,564 8,679 
   
At 31 December 33,856 23,292 
   
Net carrying amount:   
At 31 December 13,025 16,966 
 
 
10 AVAILABLE-FOR-SALE INVESTMENTS  
 
 2009  2008 
 QR’000  QR’000 
    
Quoted shares 20,906  19,735 
    
 
Available for sale investments includes the positive fair value of investments amounting to QR1,286,349 (2008:  
negative fair value QR 450,345).  
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11 INVENTORIES 
 
 2009 2008 
 QR’000  QR’000 
    
Spares and consumables 2,286  1,796 
Less: Provision for slow moving items (1,291)  (1,291) 
    
 995  505 
 
12 ACCOUNTS RECEIVABLE AND PREPAYMENTS 
 

 
As at 31 December 2009, trade receivables at nominal value of QR 5,302,768 (2008: QR 5,302,768) were 
impaired.  Movements in the allowance for impairment of receivables were as follows: 
 
 2009 

QR’000 
2008 

QR’000 
   
At 1 January 5,303 3,504 
Charge for the year - 2,213 
Amounts written-off during the year - (1,593) 
Transfer to Provision - 1,179 
   
At 31 December 5,303 5,303 
 
 
 
As at 31 December 2009 and 2008, the ageing of unimpaired trade receivables is as follows:  
               

 Past due but not impaired 
 

Total 
QR 

Neither 
past due 

nor 
impaired 

QR 
< 60 days 

QR 

60 – 90 
days 
QR 

90-180 
days 
QR 

> 180 
days 
QR 

       
2009 93,052 45,133 39,330 3,543 1,798 3,248 
2008 88,184 29,738 51,021 6,936 218 271 
 
Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable.  It is not the practice 
of the Company to obtain collateral over receivables and the vast majority are, therefore, unsecured. 
  

 2009  2008 
 QR’000  QR’000 
    
Trade receivables 98,355  93,487 
Advances to suppliers 3,626  4,599 
Prepaid expenses 9,498  6,629 
Accrued income 39,279  56,414 
Other receivables 5,710  5,027 
    
 156,468  166,156 
Less: Provision for impairment of receivables  (5,303)  (5,303) 
    
 151,165  160,853 
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13 CASH AND CASH EQUIVALENTS 
 
 2009 

QR’000 
2008 

QR’000 
   
Bank balances and cash 200,464 148,244 
   
 
 
14 SHARE CAPITAL 
 
 2009 2008 
 QR’000  QR’000 
    
Authorised, issued and fully paid up:    
150,000 shares of QR 1,000 each 150,000  150,000 
    
 
The Board of Directors has proposed a bonus issue of 100% of the Company’s capital as at 31 December 2009 
(2008: Nil).  The proposed bonus issue will be submitted for formal approval at the Annual General Meeting. 
 
In 2009, dividends of QR 666.67 per share totalling QR 100 Million relating to 2008 were declared and paid. 
 
 
15 LEGAL RESERVE 
 
As required by Qatar Commercial Companies’ Law No. 5 of 2002 and the Company’s Articles of Association, 
10% of the net profit has been transferred to legal reserve.  The Company may resolve to discontinue such annual 
transfer when the reserve totals 50% of the issued share capital.   The reserve is not available for distribution except 
in the circumstances stipulated in the above law. 
 
 
16 CUMULATIVE CHANGES IN FAIR VALUE  
 
 

Cash flow 
hedges  

Available for 
sale 

investments  
2009 
Total  

2008 
Total 

 QR’000  QR’000  QR’000  QR’000 
        
Balance at 1 January (2,114)  (450)        (2,564)  5,822 
        
Net movement in fair values during the year 1,023  1,171  2,194  (12,518) 
Recognised gains and losses -  -  -  (2,552) 
Transfer to income statement on impairment -  565  565  6,684 
        
Net movement during the year 1,023  1,736  2,759  (8,386) 
        
Balance at 31 December (1,091)  1,286  195  (2,564) 
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17 TERM LOANS 
 
 2009  2008 
 QR’000  QR’000 
    
Loan 1 (i) 32,131  53,551 
Loan 2 (ii) 20,885  27,311 
Loan 3 (iii) 31,863  38,944 
Loan 4 (iv) 34,273  41,128 
Loan 5 (v) 38,463  44,381 
Loan 6 (vi) 159,316  182,075 
    
 316,931  387,390 
    
Presented in the balance sheet as follows:    
Current portion 70,459  70,459 
Non-current portion  246,472  316,931 
    
 316,931  387,390 
    
Notes: 
 
(i) Loan 1 is repayable in 17 equal semi-annual instalments of QR 10.7 million each commencing from 

February 2003 and carries interest at LIBOR plus a margin of 0.82%. The loan is obtained to finance the 
purchase and construction of vessels and is secured by a corporate guarantee of the shareholders of the 
Company.  

 
(ii) Loan 2 has been obtained to finance the purchase of nine vessels.  The loan is repayable in 34 equal 

quarterly instalments of QR 1.6 million each commencing from December 2004 and loan carries interest 
at LIBOR plus a margin of 0.70%. 
 

(iii) Loan 3 has been obtained to finance the purchase of two anchor handling tug vessels.  The loan is 
repayable in 18 semi-annual equal instalments of QR 3.5 million each commencing from December 2006 
and carries interest at LIBOR plus a margin of 0.65%. 

 
(iv) Loan 4 has been obtained to finance the purchase of two vessels. The loan is repayable in 17 equal semi-

annual instalments of QR 3.40 million commencing from September 2006 and carries interest at LIBOR 
plus a margin of 0.70%. 

 
(v) Loan 5 has been obtained to finance the purchase of 4 utility standby safety vessels. The loan is repayable 

in 16 semi-annual instalments commencing from July 2008 and carries interest at LIBOR plus a margin of 
0.60%. 

 
(vi) Loan 6 has been obtained to finance the purchase of two platform supply vessels, which are currently 

under construction. The loan is repayable in 16 semi-annual instalments commencing from April 2009 
and carries interest at LIBOR plus a margin of 0.60%. 

 
All the above loans are secured by assignment of the revenue from each vessel to an account held with the 
respective lending banks.  Any insurance proceeds in respect of the vessels will be assigned to the lending bank. 
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17 TERM LOANS (continued) 
 
The repayment schedule of the utilised loan facilities is as follows: 
 
 2009  2008 
 QR’000  QR’000 
    
In one year 70,459  70,459 
Between 1 and 3 years 108,787  130,207 
Between 3 and 5 years 111,967  93,257 
Over 5 years 25,718  93,467 
    
 316,931  387,390 
 
18 EMPLOYEES’ END OF SERVICE BENEFITS 
 
 2009 2008 
 QR’000  QR’000 
    
Movements in the provision recognised in the statement of financial position 
are as follows: 

   

    
Provision as at 1 January 4,923  3,119 
Charge for the year 1,156  2,486 
End of service benefits paid during the year (117)  (682) 
    
Provision as at 31 December 5,962  4,923 
    
 
 
19 ACCOUNTS PAYABLE AND ACCRUALS 
 
 2009 2008 
 QR’000  QR’000 
    
Trade accounts payable 18,023  13,552 
Amounts due to related parties (Note 23) 2,726  12,760 
Accrued expenses 32,255  35,940 
Negative fair value of interest rate swap 1,092  2,114 
Deferred revenues  27  10,677 
Other payables 16  14 

    
 54,139  75,057 

 
 
20 DERIVATIVE FINANCIAL INSTRUMENTS 
 
At 31 December 2009, the Company had an interest rate swap agreement in place with a notional amount of 
US$ 8,823,530 whereby it receives a variable rate equal to LIBOR and pays a fixed rate of interest of 5.43% on 
the notional amount.  The swap is being used to hedge the exposure to interest rate fluctuations on Loan 1 
included in Note 17 above.  The term loan and interest rate swap have the same critical terms. 
 
The Company has recognised the fair value of the interest rate swap amounting to QR 1,091,554 as at 31 
December 2009 (2008: QR 2,114,011). The loss on this cash flow hedge has been reflected in the statement of 
comprehensive income representing the cumulative changes in fair value.  The fair value of the interest rate 
swap is calculated by reference to the market valuation of the swap agreement. 
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21 EXPENDITURE COMMITMENTS 
 
 2009  2008 
 QR’000  QR’000 
Capital expenditure commitments    
Estimated capital expenditure contracted for at the balance sheet date but not 
provided for: 

   

    
Property and equipment 72,970  14,198 

 
 
22 CONTINGENT LIABILITIES 
 
The Company had contingent liabilities in respect of bank and other guarantees arising in the ordinary course of 
business from which it is anticipated that no material liabilities will arise. 
 
The following bank guarantees given by the Company were outstanding as at year-end: 
 
 2009 2008 
 QR’000  QR’000 
    
Guarantees against tender bonds 31,420  106,304 
Guarantees against performance bonds 171,864  67,973 
Letter of credit 3,489  - 

    
 206,773  174,277 

 
 
23 RELATED PARTY TRANSACTIONS 
 
Related parties represent shareholders, directors and key management personnel of the Company.  Pricing policies 
and terms of these transactions are approved by the Company’s management. 
 
Balances with related parties included in the statement of financial position are as follows: 
 
 Payables 
 2009 2008 
 QR’000  QR’000 
Shareholders:    
Qatar Navigation Q.S.C. 2,726  5,021 
Qatar Shipping Company Q.S.C. -  7,739 

    
 2,726  12,760 
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23 RELATED PARTY TRANSACTIONS (continued) 
 
Transactions with related parties included in the income statement are as follows: 
 
 2009  2008 
 QR’000  QR’000 
    
Purchases from Qatar Navigation Q.S.C. 19,912  13,293 
    
Payments to Qatar Shipping Company Q.S.C.  
for the construction works 

 
6,986 

  
7,739 

    
Liquidated damages received from Qatar Shipping Company Q.S.C. 15,856  - 
    
 
Compensation of key management personnel 
The remuneration of directors and other members of key management during the year was as follows: 
 
 2009 2008 
 QR’000  QR’000 
    
Short-term benefits 13,752  13,468 
Employees’ end of service benefits 200  815 

    
 13,952  14,283 

 
Amounts due to related parties are disclosed in Note 19. 
 
24 FINANCIAL RISK MANAGEMENT 
 
Interest rate risk  
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits, bank 
overdraft and term loan). 
 
The following table demonstrates the sensitivity of the statement of income to reasonably possible changes in 
interest rates, with all other variables held constant, of the Company’s profit.  The sensitivity of the statement of 
income is the effect of the assumed changes in interest rates on the Company’s profit for one year, based on the 
floating rate financial assets and financial liabilities held at 31 December 2009 and 2008. There is no impact on 
the Company’s equity. 
 
  

Increase/decrease 
in basis points 

Effect on profit 
for the year 

QR’000 
31 December 2009   
QR +25 (26) 
QR -25 26 

31 December 2008   
QR +25 (280) 
QR -25 280 
 
Currency risk 
The Company does not hedge its currency exposure. However, in the opinion of the management, the 
Company’s exposure to currency risk is minimal as most of the foreign currency financial liabilities are 
denominated in US Dollars. As the Qatari Riyal is pegged to the US Dollar, balances in US Dollars are not 
considered to represent significant currency risk.  
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24 FINANCIAL RISK MANAGEMENT (continued) 
 
Equity price risk 
The following table demonstrates the sensitivity of the cumulative changes in fair value to reasonably possible 
changes in equity prices, with all other variables held constant.  The effect of decreases in equity prices is 
expected to be equal and opposite to the effect of the increases shown. 
 
 Change in Effect on Change in Effect on 
 equity price equity equity price equity 
 2009 2009 2008 2008 
 QR QR’000 QR QR’000 
     
Doha Securities Market +10% 2,091 +10% 1,973 
 
Credit risk 
The Company seeks to limit its credit risk with respect to customers by setting credit limits for individual 
customers and monitoring outstanding receivables. 
 
The Company provides its services to a small number of oil and gas companies.  Its three largest customers 
account for 84% of outstanding accounts receivable at 31 December 2009 (2008: 74%). 
 
Liquidity risk 
The Company limits its liquidity risk by ensuring bank facilities are available. The Company’s terms of sales 
require amounts to be paid within 45 days of the date of sale.  
 
The table below summarises the maturities of the Company’s undiscounted financial liabilities at 31 December 
2009 and 2008, based on contractual payment dates and current market interest rates. 
 
At 31 December 2009 

Less than 3 
months 
QR’000  

3 to 12 
months 
QR’000  

1 to 5 
years 

QR’000  

More 
than 5 
years 

QR’000  
Total 

QR’000 
          
Term loans 19,491  38,766  352,122  29,671  440,050 
Derivative financial instruments:          
- Contractual amounts receivable -  11,582  22,293  -  33,875 
- Contractual amounts payable -  (10,890)  (21,600)  -  (32,490) 
Accounts payable and accruals 49,425  3,622  -    53,047 
          
 68,916  43,080  352,815  29,671  494,482 
          
At 31 December 2008 

Less than 3 
months 
QR’000  

3 to 12 
months 
QR’000  

1 to 5 
years 

QR’000  

More 
than 5 
years 

QR’000  
Total 

QR’000 
          
Term loans 19,205  57,378  246,522  95,145  418,250 
Derivative financial instruments:          
- Contractual amounts receivable -  24,038  33,876  -  57,914 
- Contractual amounts payable -  (22,264)  (32,693)  -  (54,957) 
Accounts payable and accruals 58,174  14,769  -  -  72,943 
          
 77,379  73,921  247,705  95,145  494,150 
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24 FINANCIAL RISK MANAGEMENT (continued) 
 
Capital management 
The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating 
and healthy capital ratios in order to support its business and maximise shareholder value. 
 
The Company manages its capital structure and makes adjustment to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to 
shareholders, after fulfilling senior debt obligations, return capital to shareholders or issue new shares. No 
changes were made in the objectives, policies or processes during the year ended 31 December 2009 and 31 
December 2008. 
 
The Company monitors capital using a gearing ratio, which is debt divided by capital plus debt. The Company 
includes within debt, interest bearing loans and borrowings and trade and other payables. Capital includes equity 
less any net unrealised gains reserve.   
 
   2009  2008 
   QR’000  QR’000 
      
Interest bearing loans and borrowings   316,931  387,390 
Trade and other payable   60,101  79,980 
      
Net debt   377,032  467,370 
      
Equity   653,760  474,027 
Net unrealised (gains) losses reserve   (195)  2,564 
      
Total Capital   653,565  476,591 
      
Capital and net debt   1,030,597  943,961 
      
Gearing Ratio   36%  49% 
 
 
25 FAIR VALUES OF FINANCIAL INSTRUMENTS 
 
Financial instruments comprise of financial assets, financial liabilities and derivatives. 
 
Financial assets consist of bank balances and cash and trade receivables. Financial liabilities consist of term 
loans and payables. Derivatives consist of interest rates swaps. 
 
A comparison by class of the carrying value and fair value of the Company’s financial instruments that are carried 
in the financial statements are set out below: 
 
 Carrying amount  Fair value 
 2009  2008  2009  2008 
 QR’000  QR’000  QR’000  QR’000 
Financial assets        
Trade and other receivables 151,165  160,853  151,165  160,853 
Available-for-sale investments 20,906  19,735  20,906  19,735 
Bank balances and cash 200,464  148,244  200,464  148,244 
        
 372,535  328,832  372,535  328,832 
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25 FAIR VALUES OF FINANCIAL INSTRUMENTS (continued) 
 
 Carrying amount  Fair value 
 2009  2008  2009  2008 
 QR’000  QR’000  QR’000  QR’000 
Financial liabilities        
Term loans 316,931  387,390  316,931  387,390 
Trade and other payables 49,425  72,943  49,425  72,943 
Interest rate swaps 1,092  2,114  1,092  2,114 
        
        
 367,448  462,447  367,448  462,447 
        
The fair value of the financial assets and liabilities are included at the amount at which the instrument could be 
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The 
following methods and assumptions were used to estimate the fair values: 
 

• Bank balances and cash, trade receivables, trade payables, and other current liabilities approximate 
their carrying amounts largely due to the short-term maturities of these instruments. 
 

• Fair value of available-for-sale financial assets is derived from quoted market prices in active markets. 
 

• The Company enters into derivative financial instruments with various counterparties, principally 
financial institutions with investment grade credit ratings. Derivatives are valued based on market 
valuation provided by the respective counterparties.  
 

Fair value hierarchy 
As at 31 December 2009, the Company held the following financial instruments measured at fair value: 
 
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments 
by valuation technique: 
 
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities. 
 
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are 
observable, either directly or indirectly. 
 
Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based 
on observable market data. 
 
 2009  Level 1  Level 2  Level 3 
 QR’000  QR’000  QR’000  QR’000 
Assets measured at fair value        
        
Available-for-sale investments 20,906  20,906  -  - 
        
        
Liabilities measured at fair value        
        
Interest rate swaps 1,092  -  1,092  - 
 
During the reporting year ending 31 December 2009, there were no transfers between Level 1 and Level 2 fair 
value measurements, and no transfers into and out of Level 3 fair value measurements. 
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26 KEY SOURCES OF ESTIMATION UNCERTAINTY 
 
Impairment of trade and other receivables 
An estimate of the collectible amount of trade and other receivable is made when collection of the full amount is 
no longer probable.  For individually significant amounts, this estimation is performed on an individual basis.  
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision 
applied according to the length of time past due, based on historical recovery rates. 
 
At the balance sheet date, gross trade accounts receivable were QR 98,355,527 (2008: QR 93,487,697) and the 
provision for doubtful debts was QR 5,302,768 (2008: QR 5,302,768). Any difference between the amounts 
actually collected in future periods and the amounts expected will be recognised in the income statement. 
 
Impairment of inventories 
Inventories are held at the lower of cost and net realisable value.  When inventories become old or obsolete, an 
estimate is made of their net realisable value.  For individually significant amounts this estimation is performed 
on an individual basis.  Amounts which are not individually significant, but which are old or obsolete, are 
assessed collectively and a provision applied according to the inventory type and the degree of ageing or 
obsolescence, based on historical realizable value.   
 
At the balance sheet date, gross stores and spares were QR 2,286,184 (2008: QR 1,796,013), with provisions for 
old and obsolete inventories of QR 1,290,681 (2008: QR 1,290,681).  Any difference between the amounts 
actually realised in future periods and the amounts expected will be recognised in the income statement. 
 
Useful lives of property, plant and equipment 
The Company’s management determines the estimated useful lives of its property, plant and equipment for 
calculating depreciation.  This estimate is determined after considering the expected usage of the asset or 
physical wear and tear.  Management reviews the residual value and useful lives annually and future 
depreciation charge would be adjusted where the management believes the useful lives differ from previous 
estimates. 
 


